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SUMMARY  
 

Macro issues 

• As vaccines against COVID-19 begin to be rolled out across Europe, North America and Australia, a debate 

around vaccine equality I emerging, with French President Emmanuel Macron arguing for a greater flow of 

affordable vaccines to Africa. 

• Following a tense election in Uganda, marred by intimidation of the opposition and a widespread social media 

blackout, a number of commentators have highlighted how the internal community’s patience with incumbent 

president Museveni is running thin. 

• There is a growing chorus of voices within the US calling for a continuation of US-Kenya trade negotiations that 

have been stalled due to a transition in government in the US. 

• Locusts have returned to the EAC region, with 75 swarms being spotted in Kenya. The FAO has argued that it is 

severely underfunded in being able to deal with them, making an international appeal for $38 million.  

 

Sector updates 

• Tea prices at Mombasa are rising week on week, due to increased demand from Pakistan 

• There are a number of projects underway in the region’s aquaculture sector, including a USAID investment in 

cage farming around Lake Turkana and a partnership between the EU-funded Lake Victoria Fishing Organisation 
and the global fish research centre, WorldFish focused on increasing aquaculture production around Lake 

Victoria. 

• There appears to be good news for commercial forestry, both at a regional and global level. Locally, steel prices 

have skyrockted in Kenya in recent months, signalling a potential opportunity for alternative building supplies. 

Globally, billions in carbon offset financing is likely to flow into the sector in the coming years.  

• The coup in Myanmar is likely  to have a major impact on the global textiles and apparel industry. The country is 

the world’s second-largest exporter and saw a 40% increase in export sales to Europe during 2020.  

 

Donor community 

• The Commonwealth Development Corporation (CDC) has announced that it will invest $1 billion annually in 

Africa, with emphasis on a few key markets which includes Kenya. 

1. MACRO ISSUES 

 

1.1. AFRICA 
 
COVID-19 

• This piece in The Conversation summarises the story to date with regard to COVID-19 vaccination roll-outs 

across the Africa continent. This blog outlines how global vaccine distribution might play out. Related, French 
President Emmanuel Macron has argued that Europe needs to divert 5% of its vaccine supply to support roll-out 

across Africa, where countries are paying ‘astronomical’ prices while being offered vaccines of unclear efficacy.  

• The Wall Street Journal has covered a recently developed new strain of COVID-19 first noticed in South Africa, 

which is now challenging the country’s health systems and threatens to spread throughout the rest of the 

continent.  

• There is debate about if the AstraZeneca vaccine would be effective in most African states. While the WHO has 

endorsed use of the AstraZeneca vaccine in Africa, some countries like eSwatini are reluctant to get on board 

with that vaccine. South Africa has announced it will instead roll-out an alternative produced by Johnson & 

Johnson. 

 
TRADE 

• Data released in February by the United Nations Conference on Trade and Development suggests that Africa’s 

international trade was on a modest rebound from the Q3 to Q4 quarter of 2020. Exports contracted by 8% in 
the Q4 compared to 12% in the Q3, while imports rose by 1% in the Q4 while having contracted 7% in the Q3.     

• The BBC has offered a helpful overview of the newly enacted African Continental Free Trade Agreement, and its 

implications for growth and industrialisation across the continent.  

• Cambridge University Press has published one of the early books on the African Continental Free Trade Area by 

David Luke and Jamie Macleod with an optimistic outline of how the AfCFTA can be made to work and what 

African states need to do to make it work.  

• Ngozi Okonjo-Iweala, Nigeria’s former Finance Minister is set to become the first woman to lead the World 

Trade Organisation (WTO).  

 
FINANCE 

• Despite the pandemic, venture capital has continued to pour into the African continent, with large pools of 

funding being channelled in particular to FinTech and solar start-ups. The Centre for Strategic & International 
Studies has offered 10 predictions for the African venture capital landscape in 2021.  

https://allafrica.com/stories/202101190033.html?utm_campaign=allafrica%3Aeditor&utm_medium=social&utm_source=twitter&utm_content=promote%3Aaans%3Aabljpw
https://blog.jonasneubert.com/2021/01/10/exploring-the-supply-chain-of-the-pfizer-biontech-and-moderna-covid-19-vaccines/
https://www.ft.com/content/15853717-af6c-4858-87d4-58b1826895a8
https://www.ft.com/content/15853717-af6c-4858-87d4-58b1826895a8
https://www.wsj.com/articles/africa-ill-equipped-and-without-vaccines-grapples-with-a-deadlier-covid-19-surge-11611754940
https://edition.cnn.com/2021/02/11/africa/who-africa-astrazeneca-variants-intl/index.html
https://edition.cnn.com/2021/02/10/africa/eswatini-astrazeneca-vaccine-intl/index.html
https://www.bloomberg.com/news/articles/2021-02-07/south-africa-to-speed-up-plans-to-use-j-j-shot-on-health-workers?utm_source=twitter&utm_campaign=socialflow-organic&utm_medium=social&cmpid%3D=socialflow-twitter-africa&utm_content=africa
https://unctad.org/system/files/official-document/ditcinf2021d1_en.pdf
https://www.bbc.co.uk/news/world-africa-55334345
https://www.cambridge.org/core/journals/journal-of-modern-african-studies/article/abs/inclusive-trade-in-africa-the-african-continental-free-trade-area-in-comparative-perspective-edited-by-david-luke-and-jamie-macleod-london-routledge-2019-pp-208-12000-hbk/AB862818B045F958A94D776213B438B8#access-block
https://www.nytimes.com/2021/02/05/business/ngozi-okonjo-iweala-world-trade-organization.html?referringSource=articleShare
https://www.csis.org/analysis/african-venture-and-startup-predictions-2021
https://www.csis.org/analysis/african-venture-and-startup-predictions-2021
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• A recent article published in The Atlantic challenges the narrative of the Chinese debt trap for developing 

countries, arguing Chinese banks are willing to restructure the terms of existing loans and have never actually 

seized an asset from any country.  

 
WORK & JOBS  

• Recent survey data from Afrobarometer points to the importance that youth across the continent place on job 

creation. 
 

POLITICS 

• Recently published research from researchers at Brookings and Barnard College has analysed the relationship 

between Washington-Consensus based reforms, exploring the evidence on policy adoption and the effects of 

these policies on socio-economic performance in sub-Saharan African economies. 

• Prominent political scientist Nic Cheeseman has argued that international aid has contributed to authoritarianism 

across the African continent, citing the recent conflict in the Tigray region of Ethiopia as a prime example. In 

Democracy in Africa, ODI scholar Tim Kelsall has challenged this viewpoint, arguing that aid needs to be 

considered in a broader context than whether or not it is going to a country that is more or less democratic.  

• After years of effort, Effective States for International Development has released its political settlements data-set 

to help researchers better understand “how different configurations of de facto political power affect economic, 

political and social development.”  

 

INDUSTRIALISATION 
• Recently published research from the ODI looks as a number of emerging trends that will impact positively on 

African economies’ prospects for industrialisation and economic transformation.  

• According to Forbes, the COVID-19 global pandemic has managed to force African governments to re-prioritise 

investing in industrialisation and manufacturing, as the region was impacted by supply chain disruptions, an 

inability to procure PPE, as well as the current challenges of procuring vaccines against the virus.  

• Quartz Africa recently argued that more diversified African economies are set to rebound faster from the 

pandemic than ‘extractive giants’ such as Angola. Related, a recent blog in the Review of African Political 

Economy looks at ‘African extractivism’ in the context of the recent COVID-19 pandemic.  

• In a blog for UNIDO, Helen Hai has recently argued that African industrialisation can and needs to have 

emphasis on environmental sustainability.  

• The most recent data from the Observatory of Economic Complexity indicates a decisive tilt by East African 

states (Kenya Uganda and Tanzania) towards entrenchment of the extractives sector in its overall contribution 

to exports trade.  In Tanzania, cobalt and copper have been growing in stature while gold exports have 

contracted between 2013-2018. In Uganda, gold exports grew exponentially between these years. In Kenya, 

exports of Niobium, Tantalum, Vanadium and zirconium ore grew massively during these years.  
 

TECHNOLOGY 

• This piece published by the African Centre for Strategic Studies looks at a growing array of cyber threats – such 

as espionage and critical infrastructure sabotage – set to impact governments across the continent.  

• Aperture AI has recently been released through a partnership between the Rockefeller Foundation and Atlas AI. 

The focus of Aperture is to track a massive data set on demographics, land/energy usage, and various socio-

economic indicators to analyse “drivers of sustainable economic development within complex economic 

systems,”  as well as “how organizations can deploy their financial capital and other resources to best achieve 

desired commercial and development outcomes within these systems.”  

 

AGRICULTURE 

• Research from the University of Manchester looks at the ways in which mass irrigation schemes have 

consistently failed across the continent.  

 

1.2. EAST AFRICAN COMMUNITY (EAC) 
 

INDUSTRIALISATION 

• The Daily News takes a look at the ways in which EAC states have promoted industrial development and 

improved competitiveness in the region as of late.  

 

TRADE 

• The construction of new Tanzania-Uganda roads - Masaka through Kyotera to Mutukula, Mutukula to Kyaka, and 

Bugene through Kasulo to Kumunazi - is expected to begin soon following completion of a feasibility study.  

 

  
 

https://www.theatlantic.com/international/archive/2021/02/china-debt-trap-diplomacy/617953/
https://www.washingtonpost.com/politics/2021/01/15/are-african-governments-doing-enough-help-young-people-heres-what-afrobarometer-surveys-reveal/?utm_source=twitter&utm_campaign=wp_monkeycage&utm_medium=social
https://drive.google.com/file/d/1x_dn-OYeInYqbqTGGO8fARy2KHnqozA3/view
https://carnegieeurope.eu/2020/12/22/conflict-in-ethiopia-calls-into-question-authoritarian-aid-pub-83515
http://democracyinafrica.org/a-response-to-nic-cheeseman-on-authoritarian-aid/
https://www.effective-states.org/working-paper-165/
https://www.odi.org/publications/17850-structural-transformation-economic-development-and-industrialisation-post-covid-19-africa
https://www.forbes.com/sites/franklinamoo/2021/01/04/how-covid-19-did-what-poverty-could-not-convince-africa-it-needed-to-manufacture/?sh=5165f4657d39
https://qz.com/africa/1966850/african-economies-to-watch-in-2021-with-covid-debt-impact/?utm_term=mucp
https://roape.net/2021/02/02/africa-extractivism-and-the-crisis-this-time/
https://roape.net/2021/02/02/africa-extractivism-and-the-crisis-this-time/
https://www.unido.org/stories/can-industrialization-africa-be-sustainable?utm_source=miragenews&utm_medium=miragenews&utm_campaign=news
https://oec.world/en/profile/country/tza?tradeScaleSelector1=tradeScale2
https://oec.world/en/profile/country/uga?tradeScaleSelector1=tradeScale2
https://oec.world/en/profile/country/ken?tradeScaleSelector1=tradeScale2
https://africacenter.org/spotlight/africa-evolving-cyber-threats/
https://medium.com/atlasai/widening-the-aperture-on-socioeconomic-conditions-in-the-emerging-markets-2c92e0f9adac
https://www.manchester.ac.uk/discover/news/irrigation-schemes-in-sub-saharan-africa-are-consistently-falling-short-of-their-promises/
https://www.dailynews.co.tz/news/2021-01-186005bcd844a47.aspx
https://www.projectstoday.com/News/Work-on-Tanzania-Uganda-roads-to-begin-soon
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TECHNOLOGY & INNOVATION 

• This piece in Tanzania’s Daily News argues that technological innovation will be crucial to unlocking regional 

growth and transformation in the coming decade.  

 
POLITICS 

• Nolan Quinn, a research associate for the Council on Foreign Relations’ Africa Program, just published an 

interesting blog on the recent history of Islamist radicalism on the Swahili coast of East Africa.  

 

ENVIRONMENT & CLIMATE CHANGE 

• The East African Legislative Assembly has called on the Lake Victoria Basin Commission, along with EAC Partner 

States, to jointly establish surveillance for safety, security and rescue matters in the entire lake. 

 

1.3. KENYA  
 

ECONOMIC GROWTH 

• According to a new report from the Kenyan National Bureau of Statistics, the country has dipped into a 

recession for the first time in two decades, with the economy contracting by 1.1% over Q2 2020, due to 

lockdown measures related to increased cases of COVID-19.   

 
TRADE 

• There is growing support from both policy makers as well as private sector groups in the United 

States for President Biden’s administration to complete Kenya-US negotiations for a Free Trade 
Agreement started by the two countries under President Trump. 

• According to The Star, the value of Kenya's domestic exports rose 6.4% in the 10 months leading to 
October last year despite disruptions due to COVID-19. 

 

WORK & JOBS 

• African Arguments has written a detailed piece on Nairobi’s ‘hustler’ economy, arguing that it is a logical 

extension of neoliberalism, in which individuals re-appropriate their own sense of desperation and hopelessness 

into creativity and entrepreneurialism.  

 
FINANCE 

• The National Treasury is expected to borrow Ksh.1 trillion in the current financial year ending on June 30, 2021 

following upward adjustments to spending 

• In a sign of Kenya’s debt distress, the country has negotiated a rescheduling of its debt repayment to both China 

as well as the Paris Club Lenders. 

• Meanwhile, Kenya also reached a $2.4 billion loan facility from the IMF to shore up international debt repayments 

pressures arising from COVID-19 as well as protect instability in monetary policy.  

 

 
URBANISATION 

• This piece in Africa is a Country looks at the history of Nairobi, exploring the forces that drove the development 

of the city.  
 

POLITICS 

• According to The Africa Report, 41-year-old Anne Kananu Mwenda has been sworn in as Nairobi’s third deputy 

governor, following the impeachment and removal of Mike Sonko from office in December 2020.  

• Recent research from Effective States for Inclusive Development looks at the politics of social protection in 

Marsabit county from the lens of the provision of state pensions.  

 

INDUSTRIALISATION & MANUFACTURING 

• This piece looks at the state of manufacturing in Kenya, arguing for greater focus on technical innovations to 

improve the sector as a whole.  

• The Kenyan Association of Manufacturers has launched its ‘Manufacturing Priority Agenda’ for 2021 focused on 

enhancing competitiveness and market access, as well as promoting pro-industry policy, SME development as 

well as emphasising industrial sustainability and resilience.  

 

AGRICULTURE 

• Locusts have returned to devastate crops in the eastern part of Kenya, with 75 swarms being reported thus far 

according to Agriculture Minister Peter Munya.  

• This write-up in StartUp magazine examines the ways that COVID-19 has impacted Kenya’s agricultural sector 

and how the government has responded as a result.  

 

https://www.dailynews.co.tz/news/2021-01-316016b42f15579.aspx
https://www.cfr.org/blog/separatism-salafism-militancy-swahili-coast
https://www.eac.int/press-releases/1931-eala-passes-key-report-on-protecting-lake-victoria,-calls-for-harmonized-laws-and-joint-surveillance-around-the-waters
https://www.businessamlive.com/kenyas-economy-in-recession-first-time-in-2-decades-on-pandemic-induced-pressures/
https://www.businessdailyafrica.com/bd/economy/biden-kenya-us-trade-deal-proposal-3288256
https://www.businessdailyafrica.com/bd/economy/us-chamber-drives-for-kenya-us-trade-deal-3276468
https://www.the-star.co.ke/business/kenya/2021-02-12-kenyas-exports-grow-in-covid-period-as-imports-drop/
https://africanarguments.org/2021/01/from-desperation-to-dignity-making-sense-of-hustling-in-neoliberal-nairobi/
https://citizentv.co.ke/business/treasury-to-borrow-ksh-1-trillion-by-june-4990859/
https://www.theafricareport.com/62142/kenya-and-china-reach-agreement-on-debt-deferral/
https://www.businessdailyafrica.com/bd/economy/kenya-eyes-china-action-after-paris-club-debt-relief-3254042
https://www.theeastafrican.co.ke/tea/business/imf-kenya-funding-3293458
https://africasacountry.com/2021/01/making-the-city-possible/
https://www.theafricareport.com/59723/kenya-nairobis-new-governor-rushed-through-to-avoid-ruto-odinga-fight/?utm_source=twitter.com&utm_campaign=post_articles_twitter_18_01_2021&utm_medium=social
https://www.effective-states.org/working-paper-166/
https://www.techregister.co.uk/tech-innovations-key-to-improving-manufacturing/
https://hapakenya.com/2021/02/11/kam-launches-the-manufacturing-priority-agenda-for-2021/
https://www.msn.com/en-xl/africa/kenya/kenyan-farmers-struggle-as-locusts-ravage-crops-again/ar-BB1d9T1V?li=BBKxOg5
http://startupmagazine.co.ke/2021/01/21/impact-of-covid-19-on-farmers-in-kenya-and-the-governments-response/
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1.4. TANZANIA 

 
COVID-19 

• The cases of COVID-19 in Tanzania have been on the rise and once the US government started raising concerns 

about it, the government seems to be making a slow shift in its policy position on the existence of COVID-19 in 
the country.  

 

FINANCE 

• According to Daily News, Tanzania’s banking sector has continued to perform well despite the global recession 

brought about by COVID-19.  

 

ECONOMIC GROWTH  

• The Bank of Tanzania has released its growth forecast figures for 2021. They are optimistic that the country will 

exceed a 6% growth target despite a pandemic-induced global recession.  

 

POLITICS 

• The Guardian has released a scathing opinion piece of President Magufuli’s handling of the COVID-19 epidemic, 

including his more recently expressed doubts about vaccinating his population. 

• Recently published research from the French Institute for International Relations analyses Tanzania’s recent 

election results, arguing that the results have constituted a de facto return to one-party rule. Related, The Centre 

for Strategic and International Studies has argued that election results have dealt a severe blow to plurality in 

Tanzania.  

• Emerging from the election, there are counter movements for constitutional changes towards either 

perpetuating President Magufuli’s tenure as President beyond his second term or pushing for reforms to create a 
more independent electoral body, which would be impartial in national presidential elections.   

• Drawing on a series of experimental studies, recent research from the Journal of Experimental Political Science 

looks at ways to increase civic engagement in rural Tanzania.  

 

AGRICULTURE 

• According to Daily News, the Ministry of Agriculture has directed the Tanzania Agricultural Research Institute 

(TARI) and the Tanzania Seed Agency (ASA) to ensure that the country is self-sufficient in its production of 

wheat.  

 

1.5. RWANDA 
 

FINANCE 

• Rwanda parliament has enacted the mutual legal financial assistance law which seeks to establish the Kigali 

International Financial Centre- positioning Kigali as a regional financial services hub. 

 

YOUTH & DEVELOPMENT  

• This interesting piece in African Arguments highlights how 580 000 young people have disappeared from official 

records in Rwanda, creating a massive gap in official statistics on issues such as education, health and youth 

employment.  
 

POLITICS 

• According to Human Rights Watch, United Nations member countries offered strong criticism and scores of 

recommendations addressing Rwanda’s human rights record at the Human Rights Council in Geneva recently. 

Related, Freedom House has released a recent case study on Rwanda’s politics of that they refer to as 

‘transnational repression’, referring to incidents where the Rwandan government has been able to target and 

discipline political dissidents well beyond its borders. 

 

AGRICULTURE 

• Rwandan agricultural exports have dropped 5.5% year on year for Q2, down to $113.9 million from $120.6 

million over the same period during the 2019/2020 fiscal year. The reduction has been blamed on volatile pricing 

in the global tea industry.  

 

1.6. UGANDA 

 

ECONOMIC GROWTH 

• According to Uganda’s Finance Ministry, the country’s Purchasing Managers’ Index (PMI) – a key indicator of 

economic health – was down again for the second straight month due to increased unemployment and delays in 

importing goods. They also report that Uganda’s trade deficit grew in November 2020 from $251 million to 

$294 million.  

https://edition.cnn.com/2021/02/11/africa/tanzania-covid-cases-surge-intl/index.html
https://www.dailynews.co.tz/news/2021-02-15602a8fe168930.aspx
http://www.channelafrica.co.za/sabc/home/channelafrica/economy/details?id=03614551-09ba-4f87-9537-341222dd3d07
https://www.theguardian.com/global-development/2021/feb/08/its-time-for-africa-to-rein-in-tanzanias-anti-vaxxer-president
https://www.ifri.org/en/publications/etudes-de-lifri/tanzanias-2020-election-return-one-party-state
https://www.csis.org/analysis/unfinished-business-magufulis-autocratic-rule-tanzania
https://www.csis.org/analysis/unfinished-business-magufulis-autocratic-rule-tanzania
https://www.theeastafrican.co.ke/tea/news/east-africa/tanzania-law-change-push-3292874
https://www.cambridge.org/core/journals/journal-of-experimental-political-science/article/abs/selfefficacy-and-citizen-engagement-in-development-experimental-evidence-from-tanzania/950A2092283C4FE12073A1E36B136737#.YBR8C5ONtWA.twitter
https://www.dailynews.co.tz/news/2021-02-016017fe4e44f84.aspx
https://www.newtimes.co.rw/opinions/why-new-partnership-law-game-changer
https://africanarguments.org/2021/01/the-disappearance-of-half-a-million-young-people-from-rwandas-stats/
https://www.hrw.org/news/2021/02/01/un-countries-call-out-rwandas-rights-record
https://freedomhouse.org/report/transnational-repression/rwanda#.YB8oOVDZgck.twitter
https://allafrica.com/stories/202101290066.html
Finance%20Ministry%20stated%20that%20Purchasing%20Managers'%20Index%20(PMI)%20in%20Uganda%20dropped%20for%20the%20second%20straight%20month%20during%20December.
http://english.sina.com/world/af/2021-01-26/detail-ikftssap0958067.shtml
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POLITICS 

• According to Reuters, Uganda’s opposition has claimed it will contest the results of last month’s election results, 

stating that it was neither free nor fair. The Guardian reports that the internet had been shut down for many days 

prior to the election, making widespread information sharing impossible outside of official government accounts.  

• Despite his defeat, Bobi Wine will replace long-time opposition leader Kizza Besigye as the head of Uganda’s 

opposition. His house arrest has been lifted, according to Reuters.  

• On the international scene, The Washington Post has analysed the ways in which US financial assistance have 

maintained Museveni’s grip on power, The Globe & Mail has argued that international aid to Museveni’s Uganda 

can no longer be justified, and The New York Times has argued that traditional allies such as the US are considering 

sanctions against Museveni’s government.   

• In other news, former Lord’s Resistance Army commander Dominic Ongwen has been convicted of war crimes 

by the International Criminal Court in the Hague.  

 

INDUSTRIALISATION & MANUFACTURING 

 

• Uganda based automotive start-up Kiira Motors has just rolled out a diesel powered 47 seater bus to 

complement its earlier electric powered version produced earlier.  

• Uganda has been working to expand utilisation of Industrial parks such as the Kampala Industrial and Business 

park which sits on 400 hectares near Kampala and for which the government has recently issued regulations for 

occupation and utilization.  

2. SECTOR UPDATES 

 

2.1. AGRICULTURAL INPUTS (KENYA) 
• New research published in the International Journal of Environmental Research and Public Health points to the 

downside health implications of increased pesticide use amongst smallholder farmers as a response to climate 

change, highlighting a link between a changing environment, farmer behavioural patterns, and emerging health 

risks in the future.  

 

2.2. AQUACULTURE (EAST AFRICA) 
• WorldFish has signed a research partnership with the Lake Victoria Fishing Organisation (LVFO), focusing on 

increasing aquaculture production in Lake Victoria. The partnership is part of an EU-financed project (dubbed 

TRUE-FISH) focused on promoting the growth and sustainability of East Africa’s fishing and aquaculture 

industries.  

• USAID has invested $145,000 into Songoyo Enterprises, a small firm based alongside Lake Turkana, to put into a 

new cage farming initiative.   

• New research published in Environment, Development and Sustainability looks at potential climate change 

adaptation strategies for flood-prone fishing communities around Lake Victoria.  

 

2.3. COTTON & TEXTILES (TANZANIA & EAST AFRICA) 
• Global trade in lint increased marginally, driven by increased imports into China. Indian cotton is currently being 

purchased under the Minimum Support Price (MSP) programme, by state-owned entities. The Cotlook A Index 
lint price was 86.6 cents per lb at the end of January 2021. ICAC also expects an 8% decline in global production 

and a recovery in mill use to increase trade in 2020-21, driving increased trade and a forecast year end Cotlook 

A average price of 73.5 cents per lb. 

• Sales of textiles and apparel from Kenyan EPZAs accounted for $454 million of a total of $726 million EPZA 

sales in 2020. 

• Tanzania’s Simiyu Cooperative Union (SIMCU) Chairman, Charles Madata, has been suspended under suspicion 

of multiple thefts of funds. He is now under investigation by the Regional Prevention and Combating of 

Corruption Bureau (PCCB). Simiyu is the largest cotton producing region in Tanzania, and its cotton growers 

are members of Agricultural Marketing and Co-operative Societies (AMCOSs) that fall under the Cooperative 

Union. 

• Analysis by the University of Delaware suggests Asia is likely to continue being the main apparel sourcing 

destination, with ASEAN accounting for 32.3% of US apparel imports in 2020. China, the largest suppler, saw its 

market share decline to 23.7% owing in large part to the Xinjiang crisis, whilst countries including Vietnam and 
Bangladesh increased their shares.  

• The military coup in Myanmar on 1 February 2021 is likely to severely affect the textile and apparel industry, its 

second largest export sector, through reduced investment, potential trade sanctions and reduced sourcing. 
Myanmar had apparel exports of $5.2 billion in 2019, and saw a 40% increase in apparel export sales to Europe 

during 2020. This latest development compounds human rights concerns that had already had an impact on 

sourcing. 

• Cotton production has declined in Uganda primary growing area due to heavy rainfall.  

https://www.reuters.com/article/us-uganda-election/ugandan-opposition-party-says-it-will-challenge-presidential-election-result-idUSKBN29M0BV
https://www.theguardian.com/commentisfree/2021/jan/17/many-ugandans-are-desperate-for-change-but-now-it-seems-nothing-will-shift-museveni
https://www.reuters.com/article/us-uganda-election/ugandan-security-forces-end-house-arrest-of-opposition-leader-bobi-wine-idUSKBN29V0TV
https://www.washingtonpost.com/world/africa/uganda-election-museveni-bobi-wine/2021/01/16/9c7945ca-55c9-11eb-acc5-92d2819a1ccb_story.html
https://www.theglobeandmail.com/opinion/article-international-aid-for-musevenis-uganda-can-no-longer-be-justified/?utm_medium=Referrer:+Social+Network+/+Media&utm_campaign=Shared+Web+Article+Links
https://www.nytimes.com/2021/01/30/world/africa/uganda-museveni-us-eu.html?smid=tw-share
https://www.nytimes.com/2021/02/04/world/africa/uganda-ongwen-war-crimes.html?smtyp=cur&smid=tw-nytimesworld
https://www.theeastafrican.co.ke/tea/business/diesel-bus-for-long-distance-kiira-motors-assembly-line-3293364
https://www.ugandainvest.go.ug/ugandas-largest-industrial-park-to-create-200000-jobs/
https://www.ugandainvest.go.ug/ugandas-largest-industrial-park-to-create-200000-jobs/
https://www.ugandainvest.go.ug/uia-explains-on-how-to-acquire-land-in-ugandas-industrial-parks/
https://www.ugandainvest.go.ug/uia-explains-on-how-to-acquire-land-in-ugandas-industrial-parks/
https://www.scidev.net/sub-saharan-africa/news/climate-change-fuelling-harmful-pesticide-use/
https://www.seafoodsource.com/news/aquaculture/eu-financed-project-to-revamp-aquaculture-in-east-africa
https://www.acdivoca.org/2021/01/fish-farming-to-sustainably-transform-county-economy-in-kenya/?fbclid=IwAR00mlsvcqxFRsda0sD_r5xZeZPfLyYDlei7zrmjhu0mDRwD7DSWFuPk34k
https://link.springer.com/article/10.1007/s10668-020-01183-1
https://apps.fas.usda.gov/psdonline/circulars/cotton.pdf
https://www.cotlook.com/information-2/cotlook-monthly/january-2021-market-summary/
https://icac.org/News/NewsDetails?NewsId=2367&YearId=2021
http://www.china.org.cn/world/Off_the_Wire/2021-02/02/content_77181816.htm
https://www.dailynews.co.tz/news/2021-01-2660102536c634a.aspx
https://shenglufashion.com/2021/02/05/covid-19-and-u-s-apparel-imports-key-trends-updated-february-2021/
https://www.just-style.com/analysis/clothing-sector-likely-major-loser-from-myanmar-coup_id140644.aspx?utm_source=weekly-html&utm_medium=email&utm_campaign=08-02-2021&utm_term=151183&utm_content=603302
https://www.independent.co.ug/cotton-production-declines-in-east-acholi-over-heavy-rains/
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2.4. FORESTRY (EAST AFRICA) 
• Kenya’s construction sector recorded 16.2% growth during Q3 2020 compared to 6.6% in the previous year. 

The country has seen a correlated increase in the importation of timber and wood products. The sector is 

facing headwinds, however, due to a rapid increase in the price of steel in recent weeks, which may spell an 

opportunity for the use of alternative, timber-based building materials.  

• The market for forest-based carbon offsets is expected to increase rapidly over the next decade, with demand 

expected to outstrip supply by 2025, according to the Sustainable Trade Initiative. They also anticipate the 

market for carbon trading to grow to $150 billion over the course of this decade.  

 

2.5. LIVESTOCK (KENYA) 
No specific updates to report this month. See previous briefings at https://www.gatsby.org.uk/africa/latest for more information.  
 

2.6. TEA (EAST AFRICA) 
• Tea prices have been picking up in recent weeks at the Mombasa auction, due in large part from increased 

demand coming from Pakistan, according the The Star.  

• Tea pickers in Kenya are taking Unilever to court for their apparent failure to protect them from ethnic violence 

in 2007, which cost the lives of 11 pickers on a Unilever plantation, along with hundreds of others across the 

country due to a contested presidential result.  

• KTDA’s Directors have filed a petition against a recent, senate-approved Tea Act, claiming that some provisions 

of the Act will have far-reaching consequences to the business, operations and affairs of their factories and the 

sector. The petition has been approved with a High Court suspending the controversial clauses pending trial.  

• The Tea Board of Tanzania is projecting production to increase by 40% from 2019-2020 to 2020-2021 due in 

large part to favourable weather patterns.  

 

2.7. WATER (KENYA) 
• This article analyses how Kenya could improve the resilience of its water sector in the aftermath of the COVID-

19 pandemic, with emphasis on getting infrastructure right.  

• This piece in Nation supports the recent development of a revolving fund to be utilised by the Water Sector 

Trust Fund to channel commercial capital into the sector and mitigate against future crises.   

• National Planning Innovations recently interviewed Dr. David Nilsson, an urban environmentalist researcher, to 

discuss his work on mapping out access to water in Nairobi.  

3. DONOR UPDATES 
 

3.1. BILATERAL DONORS 
• The Commonwealth Development Corporation (CDC) has announced that it will invest $1 billion annually in 

Africa, with emphasis on a few key markets which includes Kenya.  

 

3.2. MULTILATERALS 
• The FAO is seeking an additional $38 million in funding to combat a prolonged locust invasion across Eats 

Africa.  

 

3.3. PRIVATE FOUNDATIONS / INDIVIDUALS 
• Google CEO Sundar Pichai has donated KSh 1 billion to aid in Kenya’s economic recovery from COVID-19 after 

meeting with Uhuru Kenyatta during a conference on digital transformation in Africa.  

• The Rockefeller Foundation has committed close to $35 million to aid African governments in response efforts 

to COVID-19. Tanzania, Uganda, Rwanda and Kenya have been prioritised for support.  

 

https://allafrica.com/stories/202101290065.html
https://allafrica.com/stories/202101280576.html
https://www.idhsustainabletrade.com/news/why-forest-based-carbon-trading-is-poised-to-go-mainstream/
https://www.gatsby.org.uk/africa/latest
https://www.the-star.co.ke/business/kenya/2021-02-12-tea-prices-gain-amid-increased-export-demand/
https://www.thenation.com/article/world/unilever-tea-violence-kenya/
https://www.the-star.co.ke/counties/central/2021-02-01-petition-by-directors-against-tea-sector-reforms-sparks-uproar/
https://allafrica.com/stories/202102100060.html
https://www.bbrief.co.za/2021/01/21/water-solutions-to-aid-the-most-vulnerable/
https://nation.africa/kenya/blogs-opinion/blogs/revolving-fund-sure-way-of-boosting-water-supply-3287972
https://nairobiplanninginnovations.wordpress.com/2015/11/24/access-to-water-in-nairobi-an-interview-with-dr-david-nilsson/
https://www.the-star.co.ke/business/africa/2021-01-22-cdc-group-commits-1b-annual-investment-in-african-businesses/
https://theexchange.africa/africa/better-prepare-east-africa-desert-locust-threat-is-not-over/
https://www.thebharatexpressnews.com/google-ceo-donates-ksh-1-billion-in-meeting-with-uhuru/
https://www.rockefellerfoundation.org/news/the-rockefeller-foundation-commits-nearly-usd-35-million-to-covid-19-response-efforts-in-africa/?utm_source=LinkedIn&utm_medium=organic_social&utm_campaign=Health&utm_content=AfricaB_PR_External
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